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GUAR MARKET SNAPSHOT : WEEK STARTING MARCH 16, 2020 
 

The Blood Bath unleased by the epidemic COVID-19 continues unabated. Before 
anything else, we request all readers to follow all directives by their respective 
Governments to safeguard themselves and to prevent the further spread of the virus.  
 
The Government of India has called for a self imposed curfew tomorrow before the 
COVID-19 enters into what is being called the ‘community spread’ phase which is 
leading to exponential increase of COVID-19 cases worldwide after the initial two 
weeks. All inbound International flights have been cancelled for the next one week. The 
local Government of the State of Rajasthan has declared prohibitory orders on all 
meetings, gatherings, community events, etc and ordered for the closure of all 
restaurants, hotels, etc over and above the Cinema Halls, Gymnasiums, etc shut down 
earlier. All places of worship in response to the call have closed their doors. One of the 
most famous shrines in India in Rajasthan, closed its doors after 300 years.  
 
The ongoing marketing conflict between Saudi Arabia and Russia has brought Oil prices 
tumbling down. Forecasters are revising their projections. One even ventured that the 
prices may go into the negative. 
 
SHREERAM tackles COVID-19 
  
We have also taken immediate steps to face the situation to maintain the safety of the 
product. 
 
1) The staff has been given a training with the material supplied by the Government on 
precautions to be taken. This is updated from time to time as more material/directives 
are given by the Government. 
2) The staff has been advised the symptoms of COVID-19 and asked to report 
immediately if they observe anything. 
3) The staff has been asked to support Government efforts by not forwarding news and 
data from social websites to avoid creating panic. 
4) All staff members have been advised to limit their movements after working hours 
and to go out only if necessary 
5) All staff members are being thermally scanned and hand sanitizers is provided which 
they have to use from time to time 
6) All visitors to the factory are being thermally scanned and asked to sanitize their hand 
before entering the factory premises 
7) Only necessary visitors are allowed into the office area. Others are limited to the 
Entrance gate like delivery persons, courier, etc 
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Crop Guesstimate  
2018 Crop : 6 ~ 7 Million Bags ( 600,000 ~ 700,000 MT) 
2019 Crop :  8 ~ 9 Million Bags ( 800,000 ~ 900,000 MT). 
 
 
The spot price movement in the last week, 2018 v/s 2019 v/s 2020 has been as 
follows 
  

 
 
 
Average Raw Material Spot rates during the last week : Rs. 54.33 
Average Exchange rate INR/USD during the last week : Rs. 74.58 
  
The exports from India of Guar Gum are as follows 
  
Current Year exports Quantity in MT 
April-Dec 2019          181,552* 

*We are mentioning here only the exports of Guar Gum Powder instead of combined with Guar Splits as 
earlier, because no authentic export data is currently available after change of HS Code for Guar Splits  
 
The crop arrival in the market was negligible during the past week. ( each bag of 100 Kg 
seeds) 
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Guar News  
 
Guar seed futures gain on spot demand 

PTIMAR 20, 2020, 13:37 IST 
 
New Delhi, Mar 20 () Guar seed prices rose by Rs 54 to Rs 3,444 per 10 quintal in futures trade on Friday 
due to raising of bets by participants following firm spot demand. 
Marketmen said apart from fresh bets, gain in guar seed futures prices was also due to limited supplies 
from growing belts. 
On the National Commodity and Derivatives Exchange, guar seed contracts for April delivery rose by Rs 
54, or 1.59 per cent, to Rs 3,444 per 10 quintal with an open interest of 49,310 lots. 
Similarly, guar seed contracts for May delivery traded up by Rs 44, or 1.29 per cent, to Rs 3,460 per 10 
quintal in an open interest of 9,880 lots.  
 
 
Glad we did not venture to guess the lowest prices last week as in the current week we 
saw another low of INR53/Kg. There are however, no suppliers at these prices in the 
actual physical market for quality raw material.  
 
With the world now entering into the lockdown/shutdown phase, the coming week is 
going to be crucial. Countries are shutting down shops and business establishments, 
leading to goods not moving off the shelf, so some where stocks are building up and will 
lead to shut down/slow down in the production line, which will ultimately effect the 
demand from the food sector. There has been some short term coverage from the food 
industry at the low prices seen last week but the volumes are marginal compared to 
purchases by Oil industry.  
 
The Oil market is threatened with over supply and falling prices. So unless there is a 
truce between Saudi Arabia and Russia, with a cut in production, the situation may only 
worsen effecting the demand for Guar Gum.   
 
The price movements still remain a question mark, will the markets fall further, will they 
recover, will they bottom out???  
 
Nothing can be forecasted about the Guar market for sure but the prices are at all times 
low in the past three years We will keep you updated regarding the market situation as it 
develops. 
 
Please calculate and advise us your requirements so that we can calculate and advise 
you our best rates based on your indication regarding the Quantity, Quality and 
shipment period.  
  
Any queries or inputs required, please feel free to contact us. We will try to suggest the 
best options based on our experience and the prevailing market situation. 


